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ENGLISH VERSION

Instructions : (1) This question paper contains five questions.
(2) All question carry equal marks.

(3) Figures to the right side indicate marks.

1  Ramesh Insurance Co. Ltd, presents the following 20
information of Fire and Marine insurance for year
ended on 31/3/17 :

Particulars Fire Rs. | Marine Rs.
Claim paid 4,00,000 3,00,000
Premium received 9,00,000 8,00,000
Re-insurance premium 20,000 10,000
Re-insurance recoveries 8,000 5,000

Liabilities for out standing

Claims : On Dt. 31/3/16 40,000 30,000
On Dt. 31/3/17 50,000 60,000
Commission on re-insurance paid 40,000 30,000
Commission on re-insurance
accepted 30,000 20,000
Profit on sales of investments 20,000 40,000
Expense to control fire 10,000 -
Reserve for expected
risk (31/3/16) 2,00,000 5,00,000
Additional reserve (31/3/16) 1,00,000 50,000
Commission on direct business 1,00,000 1,50,000
Interest-Dividend 60,000 50,000

Additional reserve of both the department increase by
10% of premium. Take proper position for expected risk.
Prepare Revenue Accounts of both departments.

OR

1  Bhavesh took on lease a mine from his friend Uday 20
on 1/1/14 for 10 years. Its terms were as follow.
(1) A royalty of Rs. 100 on the production of every ton.
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(2) Minimum rent :
First year Rs. 50,000
Second year Rs. 75,000 and
later up to 5 years, every year increase of Rs. 5,000.

(3) The short working were recoverable in next two years
of the year in which such short working arose.

(4) Minimum rent of 20% to be reduced in the year of strike
or accident.
(5) The details of the production are as follows :

Accounting Year Production (in tons.)
2014 400
2015 800
2016 1000
2017 600

(Accident)

Prepare from the above details :
(1) In the books of Bhavesh :

Journals of every year.

[without opening minimum rent A/c]
(2) In the books of Uday :

Bhavesh’s Account.

2  Explain factors affecting determination of capital 20
structure and its types.

OR

2 The financial position of Shri Pareshkumar of Surva 20
as on 318! December, 2017 was as under :

Total assets as shown in the books were Rs. 50,000 in
which plants were of Rs. 20,000 which realized 60% and
investments were of Rs. 10,000 which realised 40%.

Total liabilities were of Rs. 40,000 out of which a
creditors for Rs. 10,000 holds the plants and another creditor
for Rs. 5,000 holds the investments.

He filed his petition in bankruptcy and estimated his
deficiency to be Rs. 10,000 before taking into account the
following items :
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(11)
(iii)
@av)

Bills receivable discounted by him were Rs. 50,000 of
which Rs. 4,000 are likely to rank for payment.

Wages Rs. 1,000. (Two Clerk’s, two months)
Salaries Rs. 3,600. (For three months of three clerk’s)
Tax Rs. 1,400.

Prepare his statement of affairs and deficiency account.

(@) Address commission for a royage is Rs. 18,150, 10
which is 4% on outward freight and 5% on return freight.
The proportion of address commission on outward and
return freight is 2:3. Primage is 10% on freight.
Calculate the amounts of freight and primage.
(b) Navin Ltd purchased a machinery from Arvind Ltd 10
on 1/4/12 on hire purchase basis. As per the term
Rs. 14,000 was paid on 1/4/12 and the remaining amount
to be paid every year on 315¢ March at three annual
instalments of Rs. 15,600, Rs. 14,400, and Rs. 13,200.
Find the cash price of machinery.
OR
Give differences between : 20
(1) Preference shares and Ordinary shares.
(2) Share and Debenture.
The Sangada Co, Ltd’s statement showing Profit / Loss 20
prior to and post-incorporation as on 31/3/17 :
Particulars Basis for Pre. Incorp. Post Incorp.
allocation Exp. Income Exp Income
Rs. Rs. Rs. Rs.
Gross profit Equal 1,50,000 1,50,000
Int. on
investment Equal 10,000 10,000
Share
transfer fee Pre. Inc. - 5,000 -
Director fees Time (1:3) 2,000 - 6,000
Post &
Telegram Time (1:3) 1,500 4,500
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Discount-
Rebate Time (1:3) 500 - 1,500
Ins.
Premium Equal 5,000 - 5,000
Rent and
Rates Sales (3:5) 4,500 - 7,500
Commission
on sales Sales (3:5) 6,000 - 10,000
Bad debts Time (1:3) 1,000 - 3,000
Printing and
stationary Equal 7,000 - 7,000
Carriage
outward Time (1:3) 2,000 - 6,000
Salesmen
salaries Sales (3:5) 15,000 - 25,000
Int. on
Debenture Time (1:3) 5,000 - 15,000
Net profit 1,15,500 - 69,500
1,65,000 1,65,000 1,60,000 1,60,000

Prepare correct answer from the wrong solution given above.

OR

4 (a) What do you understand by mutual fund ? Explain 10
its types and advantages.
(b) Explain the sources of various short term loan taking. 10

5 Write short notes : (any four) 20
(1) Hedging
(2) Public Deposits
(3) Bonus Shares
(4) Industrial Development Bank of India [IDBI]
(5) Ploughing Back of Profit.
(6) Importance of Financial Management.
(7) Right Shares
(8) Minimum Rent.
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